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THE PRESIDENT’S REPORT TO STOCKHOLDERS 


During the fiscal year which ended August 31, 1950, our sales 
achieved a new high of $45,922,589 as compared with sales of 
$45,332,129 for the previous year. This new sales record makes the 
twenty-first consecutive year in which sales increased over the pre¬ 
ceding fiscal period. Our sales for the first three months of the current 
fiscal year are approximately 5.7% greater than the sales for the same 
period of last year. 

Consolidated net income after taxes for the 1950 fiscal year 
amounted to $1,037,810 as compared with $1,257,787 for the previous 
year. Net income for this year includes an excess profits tax refund 
under Section 722 of the Internal Revenue Code in the total sum of 
$146,182 including interest to August 31, 1950. Common share 
earnings, after dividends on preferred shares, were $1.46 per share 
as compared with $1.82 per share in the previous fiscal year. 

Dividends were declared during the past fiscal year on the 4l/ 2 % 
Cumulative Preferred Shares, Series A, in the amount of $100,003 
and on the 4%% Cumulative Preferred Shares, Series B, in the 
amount of $59,877. During the past fiscal year your company paid 
common share dividends in cash in the sum of 50^ per share and 
in stock of Brea Company (formerly Thrifty Drug Company, a 
wholly-owned subsidiary) an amount which it is believed represented 
an additional dividend of 121/%* per common share. As of August 







OF THRIFTY DRUG STORES CO. INC. 


31, 1950, the book value of each common share amounted to $10.25 
as compared with $9.41 as of August 31, 1949- 

During the past fiscal year we opened one store in each of the fol¬ 
lowing California communities: Redondo Beach, Bellflower, East 
Los Angeles, and a small unit in East Bakersfield. During the same 
period we closed one small store so that at August 31, 1950, we were 
operating 85 stores. 

We also enlarged and modernized one existing store and modern¬ 
ized eight other existing stores. In addition, we have leases on ten 
additional stores which we anticipate opening during the current 
fiscal year unless governmental restrictions or other conditions arise 
which prevent us from so doing. Construction has already been 
started on eight of these new stores and we anticipate that four of 
these stores will be open for business prior to December 31, 1950. 

In the following pages of this report you will find financial state¬ 
ments as certified by independent accountants, showing the results of 
our operations for the past fiscal year, and our financial condition as 
of August 31, 1950. 


Respectfully submitted, 



H. H. BORUN, President 
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CURRENT ASSETS: 

Cash on hand and in banks..$ 1,843,286.08 

Accounts and notes receivable (including $27,880.40 due 
from officers and employees, and less reserve for 
losses, $2,000.00) . 414,330.97 


Claim for refund of prior year Federal excess-profits taxes 
under provisions of Section 722 of the Internal 
Revenue Code (including interest, $21,765.50) 

(Note 1) .. 146,182.13 


Inventories of merchandise and raw materials and supplies 
(Note 2) . 


9,659,708.50 


Total current assets. 


$12,063,507.68 


SECURITIES OWNED (market value, $7,650) 


5,220.00 


ADVANCES TO BREA COMPANY (former wholly-owned 

subsidiary)... 106,826.54 

CASH SURRENDER VALUE OF LIFE INSURANCE POL¬ 
ICIES (face amount of policies, $110,000).. 40,119.28 

FIXTURES AND EQUIPMENT (PRINCIPALLY IN 
STORES) AND LEASEHOLD IMPROVEMENTS (at 

cost).$ 4,406,191.25 

Less reserves for depreciation and amortization. 1,553,756.44 

Remainder—net book value... 2,852,434.81 


DEFERRED CHARGES: 

Prepaid rent, insurance, and taxes.$ 432,147.94 

Store supplies... 127,207.94 

Miscellaneous. 148,999.61 


Total deferred charges. 

TOTAL 


708,355.49 

$15,776,463.80 


The accompanying notes to financial statei 
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LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable (including collections under employees’ 
stock-purchase contracts for 184 shares of series A 
preferred stock at $100 a share, $9,197.36).$ 3,646,807.21 

Salaries and wages. . 396,051.35 

Taxes: 


Federal income tax (Note 3). 588,329.98 

Other (including taxes withheld from employees’ 

compensation). 485,162.97 

Note pa)able (instalment payable, February 1, 1951)- .. 66,000.00 

Dividends payable on preferred stock. 39,545.59 

Total current liabilities. $ 5,221,897.10 


NOTE PAYABLE (exclusive of instalment payable within 
one year) (payable in annual instalments of $66,000 
each, plus interest at 3-7/16% per annum, from February 

1, 1952 to maturity in 1964). 802,000.00 


STATED CAPITAL AND SURPLUS (Note 4) : 

Cumulative preferred stock, par value $100 a share; 
authorized, 96,032 shares, subject to redemption 
through sinking funds and issuable in series with 
preferences to be determined by Board of Directors 
at time of issuance: 


Series A 41/ 2 %—issued, 22,760 shares; in treasury, 

835 shares; outstanding, 21,925 shares.$ 2,276,000.00 

Series B 41/4%—issued and outstanding, 14,108 

shares.. 1,410,800.00 

mon stock, par value 50 cents a share—authorized, 

1,500,000 shares; issued and outstanding, 600,000 

shares . 300,000.00 


Capital surplus (representing excess of par value over 
cost of cumulative preferred stock acquired and 
canceled)...*... 25,483.25 

Earned surplus... 5,740,283.45 

Total stated capital and surplus.—.. 9,752,566.70 

TOTAL. . . $15,776,463.80 


?nts are an integral part of this statement. 























THRIFTY DRUG STORES CO. INC. AND SUBSIDIARY COMPANY 


SUMMARY OF CONSOLIDATED INCOME AND EARNED SURPLUS 


FOR THE YEAR ENDED AUGUST 31, 1930 


NET SALES AND OTHER STORE INCOME.$45,979,027.45 



COST OF GOODS SOLD AND SELLING AND GENERAL 

EXPENSES . 44,475,040.64 

PROFIT FROM OPERATIONS.S 1,503,986.81 

INCOME CHARGES (net). . 1,125.76 

NET INCOME BEFORE FEDERAL INCOME TAX FOR CUR¬ 
RENT YEAR AND REFUND OF FEDERAL EXCESS- 
PROFITS TAXES CLAIMED FOR PRIOR YEARS.$ 1,502,861.05 

FEDERAL INCOME TAX FOR CURRENT YEAR (Note 3) - 589,467.44 

INCOME BEFORE REFUND OF FEDERAL EXCESS-PROFITS 

TAXES CLAIMED FOR PRIOR YEARS.$ 913,393.61 

REFUND OF FEDERAL EXCESS-PROFITS TAXES CLAIMED 
FOR PRIOR YEARS UNDER PROVISIONS OF SECTION 
722 OF THE INTERNAL REVENUE CODE. 124,416.63 



NET INCOME. $ 1,037,810.24 

EARNED SURPLUS, SEPTEMBER 1, 1949. 5,243,721.54 

Total..$ 6,281,531.78 

DIVIDENDS: 

Cumulative preferred stock (in cash): 

Series A 41/ 2 %.$100,003.46 

Series B 4y 4 % . 59,876.84 

Common stock: 

In cash ($0.50 a share). 300,001.92 

In stock of Brea Company (formerly 

Thrifty Drug Company) (Note 5). 81,366.11 

Total . 541,248.33 

EARNED SURPLUS, AUGUST 31, 1950. $ 5,740,283.45 


The accompanying notes to financial statements 
are an integral part of this statement. 






























THRIFTY DRUG STORES CO. INC. AND SUBSIDIARY COMPANY 


NOTES TO FINANCIAL STATEMENTS 

1. Agreement has been reached with the Treasury Department as to the basis for 
settlement of the Company’s and Borun Bros.’ claims for relief from Federal 
excess-profits taxes, under section 722 of the Internal Revenue Code, for the 
years ended August 31, 1941 through August 31, 1946, and the estimated amount 
of taxes to be refunded and interest thereon has been included in the accounts. 

2. The inventories at August 31, 1950, except for unimportant amounts included 
therein, are based upon physical inventories taken either on or about that date or 
during the four months preceding such date, priced at latest invoice cost (sub¬ 
stantially the same as cost on a first-in, first-out basis) with adjustments being 
made, as to inventories not taken on August 31, 1950, in respect of intervening 
transactions as follows: purchases at cost; issues at cost; sales through retail stores 
at estimated cost based upon the Company’s most recent experience as to such costs. 

3. Provision for Federal income taxes for the year ended August 31, 1950 has been 
made in accordance with the provisions of the Revenue Act of 1950. 

4. The Articles of Incorporation of the Company contain certain restrictions which 
impose limitations as to the availability of the consolidated earned surplus and 
consolidated net current assets for the acquisition of its common stock and the 
payment of dividends on its common stock so long as any of the cumulative 
preferred stock is outstanding. While under one of these restrictions $3,721,571.96 
of the consolidated earned surplus of $5,740,283.45 at August 31, 1950 was avail 
able for dividends on common stock, the payment of such dividends was limitec 
to $1,222,195.08 at that date by virtue of the restrictions pertaining to the amouni 
of consolidated net current assets. 

5. On December 28, 1949, the Company distributed to its common stockholders all 
of the capital stock of Brea Company (formerly Thrifty Drug Company, a wholly- 
owned subsidiary) as a dividend which was declared on December 9, 1949. A 
charge to consolidated earned surplus in the amount of $81,366.11 has been made 
for this dividend, representing the cost of the investment in capital stock of Brea 
Company, $75,000 (the same as the aggregate par value thereof) and the earned 
surplus of Brea Company as of December 9, 1949, $6,366.11. The earned surplus 
as of September 1, 1949 and the net income for the year ended August 31, 1950 as 
shown in the accompanying summary of consolidated income and earned surplus, 
include, respectively, the earned surplus of Brea Company as of September 1, 1949, 
$3,793.22 and the net income of that company for the period from September 1 
to December 9, 1949, $2,572.89. 

6. The companies hold 96 leases on stores and service buildings expiring more than 
three years after August 31, 1950, as to which the annual rentals are generally 
based upon a percentage of sales. 
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ACCOUNTANTS’ CERTIFICATE 


Thrifty Drug Stores Co. Inc.: 

We have examined the consolidated balance sheet of Thrifty Drug Stores 
Co. Inc. and its wholly-owned subsidiary company as of August 31, 1930 
and the related summary of consolidated income and earned surplus for the 
year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and sum¬ 
mary of consolidated income and earned surplus present fairly the financial 
position of the companies at August 31, 1930 and the results of their 
operations for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 


Los Angeles, 

November 16, 1930. 


Haskins & Sells 





